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ABSTRACT

After analyzing and finding the explaining factors about the “Effect of My
Mom’s Friend's Son (MMFS Effect)” with online—surveyed data, we introduce
this concept into the conventional job search theory to develop it further.
We try to estimate its effects on the hazard rate of youth pre—employment
duration with some proxy variables such as his/her parents schooling, living
with parents dummy, increasing rate of consumer price index representing
the burdens of parents, monthly temporary/daily workers ratio, relative ratio
of quarterly 90th percentile urban household income, monthly average wage
differentials between the workers of large and small firms, etc., The results
confirm us the fact that so called “MMFS Effect” has been effective enough
and strengthened up to recently. The conventional job search theory should
be extended to be able to introduce the influencing effects of other person’s
success, for instance MMFS's success, on the job search behavior of youths,
too.
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(Table 1) Recent Trend of Yearly Averages of Vacancy Unemployment Ratio, Getting Job

Ratio, and Hiring Vacancy Ratio

(Unit: In Person, %)

NE 58 Shares
2005 | 2006 | 2007 | 2008 | 2009 | 2010 | 2011 | 2012 | seekers |~ 1
; (%)
in 2012
High schoo
066| 063| 067 070| 062| 091| 095| 1.04[2.047.835 6056
and under
Polytechnic 044| 043] 045| 043] o025| 031| 031| o026| 579787 17.15
\r/a_“g University 009| 008| 008| 007| 006| 007| 006| 005 705021 20.85
Graduate school| e 07| 008| 008| 005| 006| 004| 003 4681 144
and over
Total 051 049] 052] 053| 045| o064| 066 068]3.381.324]100.00
Ge“”.‘g Shares
job in (%)
2012 °
High school | o071 50| o55| 259| 260| 276| 204| 37.0| 758041| 63.41
and under
G-y | Polytechnic 272 282| 207| 207| 283| 207| 208| 334| 193910 1622
ratio | University o52| 261 | 274] 276| 269| 277] 281] 322| 227199 1901
(%)
Graduale schooll o | o571 282| 262| 265| 25.1| 263| 334| 16272 136
and over
Tolal 246| 259| 266| 269| 266| 279| 201| 35.4[1.195.422] 100.00
N
ew Shares
vacancy (o/)
in 2012 | ‘*
High school | 001 599 | 382| 369| 418| 303| 309| 3582119716 91.85
and under
oy | Polylechnic 61.4| 653| 654| 696| 1135| 970| 97.2| 1209| 149288 6.47
raio | University | 277.8| 3250 | 3425 | 3009 | 4588 | 418.1| 4759 | 6106 37.207| 1.61
(%)
Graduate school\ o721 yogo | 4507 | 4135 | 506.6| 437.7| 7491 [1.0855| 1499 006
and over
Total 479| 530| 516| 509| 594| 436| 444| 51.8[2.307.710]100.00

Nole: The number of vacancy—unemployment is on the basis of new vacancy and new unemployment. On the yearly
sum of 12 months basis, getting job ratiolor hazard rate of unemployment) is the percentage of the number of
geting job relative to the number of new job seekers, hiring vacancy ratio is that of the number of getting job
relative to the number of new vacancy in each year. The ‘Education Free' category in new vacancy means that
education level itself is not important in hiring workers, so this category is included in that of ‘High School and

under’,

Source: WorkNet data of the Korea Employment Information Service (http://www.keis.or.kr, accessed: 2013, 3. 13).
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[Figure 1] Beveridge Curves by Education Level (2005~12)
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Note: Here, vacancy employment ratio and unemployment employment ratio mean, on the yearly sum of 12 months
basis, the percentage of new vacancy+(new vacancy +total stock of employment) and the percentage of new
unemployment=(new unemployment+total stock of employment), respectively.

Source: Figured by synthesizing KOSIS data of the Statistics Korea (http://kostat.go.kr, accessed: 2013, 3. 20) and WorkNet
data of the Korea Employment Information Service (nhitp://www.keis.or.kr, accessed: 2013. 3. 13).
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[Figure 2] Recent Trends of Vacancy Unemployment Ratio and Hiring Vacancy Ratio
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Source: WorkNet data of the Korea Employment Information Service(http: //www.keis.or.kr, accessed: 2013, 3. 13).
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HAEE(2006; 2012)9] Atolid= 2T fEvel HASolAE NEETS0] W24
APEI L Qs AS WASHAITE3 (Table 2)0f 9J8tH 20119714 FL2lo] Z7te 3}HA]
%= W NEETZol A S7kskal glgol WART), 15~344 QI+t 5 H|+L2] NEET
Z9] v]50] 20039 5.1%°014 2011 7.5%% F7I5FAA, ESF o]5 & UE oA A
W39 vl g 22 717t 16.3%9014 25.3%2 A5sicy, T2EA F3F Fo Fd
9 HIZE 6.5%0014 8.2%% S7FetATt &, AR o w2 s FdFo| AL &
el QAL NEET Zdefioll wka] Qleh= ARAo] 22kw] 1 Q= Aofr}, o]={gt NEET
S S7F FAI Alo] FARIA| ot Hes] v A A= SkAT
HEHO R AFotA| et soley| it Wb AAIAQ] YRR Qlal] MEATE
A 7F & A g7 wiiEoleks AR, 1E]aL olegh @Ate] 53] diE FdSl

A glskelm Qeks AT s dvElel 9l Ao FEec

(Table 2) Recent Increasing Trends of Young NEET People and Students in Leave of Absence

(Unit: In Thousand, %)

2003 | 2004 | 2005 | 2006 | 2007 | 2008 | 2009 | 2010 | 2011
O T [ 14759 | 14504 | 14162 | 13937 | 13787 | 13696 | 13618 | 13545 | 13,468
JOEESEGLQ% ‘?B) 751 | 806 | 873 | 881 | 891 | 918 | 973 | 996 | 1.008
B/A %) (5.1) (5.6) (6.2) (6.3) (6.5) 6.7) (7.1) (7.3) (7.5)
Ua”n'é' C?vrz(rj“(act)e 122 | 148 | 169 | 197 | 230 | 236 | 227 | 251 055
B % (16.3) | (183) | (19.3) | (22.4) | (258) | (25.7) | (233) | (25.2) | (25.3)
Ratio of youth
- (18~29) 6.5 7.0 7.6 75 7.1 69 7.7 8.1 82
in leave of absence
(%)

Source: By synthesizing (Table 1) and (Table 5) of Nam (2012), and (Table 5) of Keum (2012).

3 ‘NEET(Youth Neither in Employment, Nor in Education or Training)'?] A2ol= EdEof oJslH
HYsHAE, ot AYPEAE Wl QA= k2 AHIF S A|ATUTHThe Social Exclusion Unit
[1999]: HA ##5E[2004]: FA=H2006).
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(Table 3) Trend in Gini Coefficients of Wage Distribution

University graduates under 30 years
Whole employee

Whole Men Women
1994 0.34827 0.24033 0.24312 0.20644
1996 0.28832 0.19543 0.18450 0.22561
1998 0.28678 0.18638 0.17790 0.19810
2002 0.31111 0.22259 0.20997 0.23361
2006 0.32787 0.23851 0.22878 0.24337
2009 0.33282 0.23999 0.23111 0.23534
2011 0.33748 0.23732 0.23383 0.23255

Note: Calculation method of Gini coefficient on raw data folows that of Nho (2009).
Source: Calculated by the raw data of Worker Survey (Wage Structure) by Employment Type of Ministry of Employment
and Labor.

[Figure 3] Changes in Average Monthly Wages (Ratio to Whole Average Monthly Wages) of
Young Male University Graduates (Age under 30 Years) by Decile in Wage
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Source: Figured by the raw data of Worker Survey (Wage Structure) by Employment Type of Ministry of Employment and
Labor.
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(Table 4) Average Unemployment Period Needed to Meet an Acceptable Wage Offer by
Reservation Wage Decile of Young Male University Graduates (Age under 30 Years)

1/[1—Hz)]
Reservation wage(z)

1998 2002 2006 2011
Middle wage of the 1st decile 111 1.11 1.12 1.12
Middle wage of the 2nd decile 1.32 1.34 1.36 1.36
Middle wage of the 3rd decile 1.58 1.62 1.65 1.65
Middle wage of the 4th decile 1.90 1.99 2.04 2.05
Middle wage of the 5th decile 2.36 2.49 2.58 2.60
Middle wage of the 6th decile 3.01 3.25 3.40 3.44
Middle wage of the 7th decile 4.07 4.48 475 483
Middle wage of the 8th decile 6.06 6.83 7.35 7.49
Middle wage of the 9th decile 11.02 12.82 13.98 14.31
Middle wage of the 10th decile 39.45 49.41 54.32 5577

Note: Each ‘Middle Wage of Decile’ means a job searcher has the middle wage level of each decie as his/her
reservation wage =z, therefore, 1/[1— H(z)] is also calculated on this value in each year. A is now an unknown
constant, so it is not included in calculation.
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(Table 5) Comparative Statics of Stationary Equilibrium in the Matching Model

Q z 5 h m y q r n
w + + + - + + - - 0
7 - - - - + + - - 0
u + + + + - - + + +

Note: Here, @ is the size of MMFS’ effect, z is the net benefits of unemployed person, v is the wage bargaining
power of employed workers, h is the cost of a vacant job per unit of time, m is the efficiency of matching
process, y is the labor productivity, ¢ is the job destruction rate, r is the real interest rate, and n is the rate of
growth of the labor force.

Source: The MMFS' effect variable @ is added in (Table 9.8) in Cahuc and Zylberberg (2004, p.532).
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Aok S o] B ko] 5ol B 6 ol SH9E e, = el
HERele] Fsizo] EA 4 lrks Holeh, A of7] Ak AeHolE Sashs

10 o] 2l AR AR F2= PA 2t ofsf o]Folfon, 2AF Aife F=xal8HRY
ARete] dolE AA 2 Atelld H2R sk Ade e E=Hh

11 A 9697 F “dxlob} k= wHol 3277(33.7%). ‘”XO = YA FTF AT e A3 =
pis Hlﬂﬁ*“’] AcH= HHol 39078(40.27%)°1 0= ©] =& ﬂOPE‘ 74.0%7} Fct,

12 22l 2AE 913 a8 H o) ekl argAldo] sid AHdgol Ei4 *Zﬂ“ SEHOR o]F
ozl Zo|ARE o]l Aol tiet SHARE Aleloll AdeHe 7} AAE = ks AA = 7
2o,

FHS ZgEMollMe ‘HTokEIFof thet AEET
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(Table 6) List of Used Variables

Variable

N Mean Explanation
Classification Name

1 if the respondent answered that he/she will try to search
a desirable job as comparable as MMFS’ job even though
he/she should spend time long enough to search such a
good job with accepting unemployment state.

Dependent variable | search | 969 | 0.334

Sex sex 969 0512 |Manis 1, or O,

Education coll 1969 | 0.888 |Graduation of polytech college and above is 1 or 0.

High education and

. colfs {969 | 0.662 |Interaction term between coll and mmifs.
mmfs—Cconscious

Category of mother's education is graduation of polytech

Mother's education | mcoll |969| 0.324 )
college and above is 1, or 0.

State of preparing to get a job (job preparing student, seeking
unemp | 969 | 0.429 |job, and having a job but preparing to change job included)
is 1, or 0.

Preparing to get a
job

Preparing job and

) unfs 969 | 0.328 |Interaction term between unemp and mmfs,
mmis—Cconscious

Living with parents |wparent| 969 | 0.670 |Living with parents is 1, or O.

1 if the respondent has a MMFS or a comparable exemplary

MMFS dummy mmfs | 969 | 0.740
person, or 0.

1 if the respondent answered the reason is the MMFS™ school
MMFS’ reason reason | 938 | 0.633 |was prestigious, or his/her capability/ability was excellent
when his/her MMFS had got a good job.

1 it the academic record of MMFS was much poorer, 2 if it
MMFS" record scored | 969 | 3.483 |was poorer, 3 if it was comparable, 4 if it was better, 5 if it
was much better in academic records.

Source: Raw data from ‘Online Employment Survey: Survey on MMFS' Effect in the Job Search Process of Youths™ of
Korea Employment Information Survey (http://www.keis.or.kr, accessed: 2011. 10. 25).

WA S ARgSlo] BARITE ofuf TR ARERE YFlota) WMa= AlRto] F

|t AIAEE HdshiA dilokee] dAke|et 7t & fARE dAkelE 2

7] 18l = AzbE 7P A EAER A fxlotads Adska e A

ofgfal siHste] 19| ghe Fofsial YA 2 SHARENE 09 ghe &

C}.13 (Table 7)ollA] (A)B2 ARFAQ] Probit 57 Ado|r, (B) B> AT=HH S (selection
H 2

bias) 7Fs/d= +745H7] $1%F Heckman W2{(E3]

13 44 230 8o et 2.
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(Table 7) Estimation Results about the Influencing Factors to the Existence of MMFS Effect

(Probit Model and Heckit Model)

Search
Dependent
yokiod (1) @ @) @
(A) B) (A) (B) (A) B) (A) (B)
consian —0.9886* | —1.891** | —1.123" | —2.996** | —1.032** | —3.477** | —0.7687* | —6.189*
(0.217) (0.548) (0.226) (0.626) (0.234) (0.954) (0.240) (3.293)
cox 0.1617* | -0.03867 | 0.1632* | —0.1453 | 0.1719* | —0.1931 | 0.1829™* | —0.441
(0.0850) | (0.117) | (0.0852) | (0.122) | (0.0866) | (0.141) | (0.0869) | (0.341)
ol —0.2806™* | —0.2187 |—0.2875" | —0.1935 |-0.2964**| —0.1718 B B
(0.135) | (0.163) | (0.135) | (0.164) | (0.137) | (0.167)
colfs - - - - - - ~0.3027% -
(0.161)
s 0.4101** B 0.4258** 0.4469** B 0.7090** B
(0.203) (0.205) (0.206) (0.250)
ol 0.1806™ | 0.3456™* | 0.1837** | 0.4546™ | 0.1860** | 0.5011** | 0.1720% | 0.7267**
(0.0916) | (0.122) | (0.0919) | (0.127) | (0.0932) | (0.145) | (0.0931) | (0.335)
e 0.7554* | 05878** | 0.7530™* | 0.6568** | 0,7396™ | 0.7151** | 0.7316™ | 1.003**
P (0.202) (0.144) (0.203) (0.146) (0.204) (0.171) (0.204) (0.385)
s —-0.3709 B —0.4021* - —0.4030* B -0.3782 B
(0.232) (0.234) (0.236) (0.236)
oarens B B 0.2151%F | 0.4492%* | 0.2494™ | 0.4792** | 0.2554** | 0.6360**
P (0.0922) | (0.120) | (0.0937) | (0.129) | (0.0943) | (0.232)
eaon B B - -0.1708%* | 0.1003 | —0.1090 | 0.3370
(0.0891) | (0.150) | (0.0907) | (0.317)
scored B B B B B —-0.1656™| 0.1118
(0.0417) | (0.152)
\ - 2.638** - 4.311% - 5.084** B 9.038*
(1.008) (1.106) (1.602) (5.065)
_Log ~506.97 | —435.00 | ~594.23 | —427.90 | —574.81 | —427.67 | —567.62 | —427.93
likelihood
N 969 690 969 690 938 690 938 690

Note: Column (A) shows estimation results of general Probit model and column (B) displays the estimation results of

Heckman's two stage model. Here, A is the inverse Mils ratio.

Source: Raw data

from ‘Online Employment Survey: Survey on MMFS' Effect in the Job Search Process of Youths™ of

Korea Employment Information Service (http://www.keis.or.kr, accessed: 2011, 10. 25).
6. AlZH0| & Ze|Hete AYUNEHE Z4otHA RIS YXi2|Qt Thset o AR UXi2lg &7
sl =g AQITE?
(1) 2=t 7kset oF Rlot Axiz|o] EMOILt 222 A((F et FABHAL & O 7k UXt
et gAg kx| Jice| AL A ALY Aolct
(2) OtLct: AZlotets Fatotl L A=int S0l Mgfet AXt2[7h LELH AXIEX] S 2ol
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5o BT apgon AHZAE WeSS ARSIt EATEATe] A90HEe)
A 25420 A 292 BRI Wal TAHoRE Jle 29 ol B4
DRAZLT RREAF AT AAe] YBE TFTAS Sl giHlsh Ao0HES] ATas
szo] gl HUE A A A% H7)9) ulge AlRsjrt 9

=
A O] %ﬁ]oﬂ 7|23 v HEEEE SATH o= wiRTH2010b)= W Cox
95} H]d A e & (proportional hazard model)
= /\]‘g—@ 34\0]‘:}. ol= @%ﬂ%%@-’v\—e TAEL] FA7IE 2wz A FgsaAt
5| s et ZARA ALY oFF] AR AlFOA EUHA] > &

o
=2 A (right censoring) A=9] A7} £A517] W&o |},

(Table 8) Summary Statistics of Variables

Variables
Explanation
Variable Name N Mean| s.e.
Unemp\oyed unemprd | 1507 | 363 343 Unemployed period in months after school or army
period service.
Age age 3,163 | 22.6 42 Ages.

Gender dummy sex 3,163 | 0.47 050 [Male is 1, or O.

Marriage marriage | 3,162 | 0.17 | 0.38 |Marriage is 1, or O.

educ 3,135 | 0.27 | 0.44 |Graduate of 2 year colege is 1, or O.

Faucation eduu 3,135 | 0.31 0.46 | Graduate of university is 1, or O.
Log of yearly constant household income (labor
ngsehold hincome | 2.609 | 7.15 170 earnings, financial income, andA estate eammgs,‘ in
income 10 thousand won deflated with consumer price
index) at the employed year.
Relative 90th Ratio of 90th percentile incomes of urban worker’s
percentile lincm90 | 3,108 | 1.68 | 0.035 |household (2 members and over) to the mean of
household income them at employed time (in quarter).
Father's funiv 2389 |0.093] 0.29 |University and above dummy of father's education,
education fcoll 2389 | 0.13] 033 |2 year colege and above dummy of father's

education.

19 98 Prlobi} Wt FUS AFHEEANA ook & Aolxu, BA LEwERIL HASH
JFEE 2Re] (g TRAYRANITTR) BAL 1] 3 Wl 2ASKs AgEARk B
%) 38| 719} A1 el A AHA] itk Mol oAl FAHN BABATA) WS 7}

SHE D 9 vlsTE EAIZEA IR 28] oV el dEat TS FAE o8-S | Aol
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(Table 8) Continued

Variables
Explanation
Variable Name N Mean| s.e.
Mother's muniv | 2,093 [0.032| 0.18 |University and above dummy of mother's education.
. mcoll 2,093 |0.050| 0.22 |2 year colege and above dummy of mother's
education i
education.

Metro city weity 2299 | 0.47 | 050 |Metro city (including seoul) is 1, or 0.

Rate of Unem Unemp. Rate (1 week basis, seasonally adjusted)
(%) . munemp | 3,156 | 8.18 | 1.62 |of male youth (20~29 ages) at employed time (in
° month).

Ratio of temp. | irworkr | 3,133 |46.01| 3.35 |Ratio of temporary jobs (seasonally adjusted) at

Job (%) employed time (in month).

Firm size wage Ratio of male average wage of large firm (300 and
. 9 wgap | 2,891 | 1.42 | 0.079 |over) to that of small firm (30~99) (seasonaly
9ap adjusted) at employed time (in month).
Increasing rate of ) Increasing rate of cpi for 6 months (seasonally
) \ 1 1 11 ; ) )
cpi fprice | 3,196 10.018) 00 adjusted) before the employed time (in month).
Living with parents |wparents| 3,163 | 0.93 | 0.25 |Living with parents is 1, or 0,

Vacancy Vacancy/unemployee ratio of univ. graduates
Junemployee ratio | uvuratio | 1,799 [0.077| 0.014 |(seasonally adjusted) at employed time (in month).
of univ. graduates

Hired/vacancy Hired/vacancy ratio of univ. graduates (seasonally
raio of univ. | umtheta | 1,831 | 3.62 | 0.89 |adjusted) at employed time (in month).

graduates

Year dummy of |yl 555 | 035 | 048 |Year 2007 and after is 1. or O
2007 and after ' ' ' ' '
Interaction of year Interaction term between year dummy of 2007 and
dummy and ratio |d <irworkr| 3,133 [15.66| 21.05 |after and ratio of temp. job.
of temp. job
Interaction of year Interaction term between year dummy of 2007 and
dummy and firm |d = wgap| 2,891 | 057 | 0.72 |after and firm size wage gap.
size wage gap
Interaction of year Interaction term between year dummy of 2007 and
dummy and living |d *wparenis| 3,156 | 0.34 | 0.47 |after and living with parents,
with parents
Interaction of year Interaction term between year dummy of 2007 and
dummy and d-ireme0| 3108 062 | 082 after and relative 90th percentile household income.
relative 90th
percentile income

Source: Regression results with raw data from ‘Korea Labor and Income Panel Study’ of Korea Labor Institute in 2006~
10 (nhttp://www.klire.kr, accessed: 2013. 9. 13).
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(Table 9) Estimation Results of Proportional Hazard Model for Youth (2006~10)

dependent variable: first unemployed period after school (in months)

(1) (2 (3) (4) (5) (6) (7)
e 000779 | 000499 | 000787 | 000309 |-0000656 | 000744 | —0.0198*
9 (0.00504) | (0.00556) | (0.00647) | (0.00571) | (0.00680) | (0.00670) | (0.00873)
o ~00533 | -00550 | -00436 | 00517 | —0.0506 | —0.0240 | 0.00728
(0.0372) | (0.0411) | (0.0514) | (0.0430) | (0.0521) | (0.0537) | (0.0462)
e | O 0218 | -0186™ | -0248" | 0228 | —0.184" 0.108
9 (0.0566) | (00697) | (0.0883) | (0.0817) | (0.115) (©.101) | (0.0871)
e 0385 | 0418 | 0506%* | 0429 | 0472 | 0524 | 0.466*
(0.0466) | (0.0502) | (0.0629) | (0.0532) | (0.0679) | (0.0665) | (0.0598)
" 0414 | 0448 | 0524 | 0457 | 0512% | 0549" | 0512
(0.0454) | (0.0503) | (0.0649) | (0.0527) | (0.0657) | (0.0670) | (0.0582)
eome ~0,0270% | —0.0417** | -0.0174 | 000199 | —0.0162
00147) | (0.0187) | (00169) | (0.0336) | (0.0219)
el B 0.00698 - 0.00410
(0.108) (0.109)
e | ~0.0307* | -0.0277** | ~00565™ | ~00233" B ~0.0250 | —0.0365*
P (00122) | (00126) | (0.0169) | (0.0133) (0.0165) | (0.0153)
. 11,676
uvuratio - - (2.005) -
e - - B B - - ~0,0329
y (0.0444)
omoo | 41667 | —877g™ | —a77e™ | —2789™ | —2016" | -3642" | —1.567"
(0.559) (0.670) (0.859) (0.796) (1.079) (0.963) (0.933)
ok B B 0.0302** B B - 0.0179**
(0.00765) (0.00868)
s B B - _1213% B ~1328% | —1516
9P (0.356) 0.428) | (0.382)
e B 4.130%* - B B 2.925 5.004**
P (1.739) (2.581) (2.247)
woarens | 00842 | —0.0088 B - ~0.129 B
P (0.0735) | (0.0765) (0.0962)
_ ok
d - irworkr - - - - (%%%?22)
F‘ﬁi’g“ 212073 | —16862.6 | —10.6431 | —153086 | —9.2249 | 98654 | —12.8739
N 3,096 2546 1719 2343 1513 1611 2.028
HUES RQIEMO M| ‘AZlokE VOl ChEH AZHT
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(Table 9) Continued

(8) 9) (10) (11) (12) (13) (14) (15)

o | 700242 00185 | 00178 | 00173 | 00177 | ~00173 | ~0.0179 | -00199"

g (0.0100) | (0.0112) | (0.0113) | (0.0113) | (0.0113) | (0.0112) | (0.0113) | (0.0111)

o 000891 | 00122 | 00124 | 00109 | 00124 | 000897 | 00145 | 00194

(0.0507) | (0.0592) | (0.0588) | (0.0588) | (0.0588) | (0.0602) | (0.0586) | (0.0600)
orriage | 00857 | 00323 | 00480 | 00481 | 00460 | 00542 | 00460 | 00549
9 (0.106) | (0.122) | (0.123) | (0.123) | (0.123) | (0.122) | (0.123) | (0.123)
e 0506™ | 0514 | 0513% | 0511 | 0514 | 0517% | 0515 | 0525
(0.0656) | (0.0749) | (0.0748) | (0.0745) | (0.0749) | (0.0750) | (0.0748) | (0.0773)
" 0584%* | 0592 | 0589** | 0586 | 0.589%* | 0585" | 0.594** | 0.602**
(0.0657) | (0.0751) | (0.0774) | (0.0775) | (0.0775) | (0.0761) | (0.0776) | (0.0806)
hicome | 00808 | ~0.0366% | ~0,0330" | ~0,0342* | ~0,0344* | ~0,0399" | ~0,0344 | ~0,0356
(0.0147) | (0.0199) | (0.0202) | (0.0203) | (0.0203) | (0.0224) | (0.0202) | (0.0228)
. 0.00284 - B B B - - B
(0.0828)
iy B - ~0.0160 | —0.0143 | —0.0176 | —0.0237 | —0.0281 | —0.0338
(0.155) | (0.155) | (0.155) | (0.156) | (0.156) | (0.156)
ool - 0.0114 B B ] )
(0.126)
emp | 00436 -00423"| ~0,0402"* | ~0,0415"* | ~0,0406"* | ~0.,0504°* | -0,0401** | -0,0396"
P 1 00157) | (0.0200) | (0.0196) | (0.0195) | (0.0196) | (0.0193) | (0.0196) | (0.0184)
e ~0.0300 | —0.0611 | —0.0549 | —0.0564 | —0.0542 | —0.0562 | —0.0545 | —0.0497
Y (0.0484) | (0.0560) | (0.0560) | (0.0560) | (0.0560) | (0.0560) | (0.0559) | (0.0561)
iromgp | 18637 | —2076" | 1880 | 2017 | —1.990* | —2.143* | —1981 | 1222
(1.016) | (1.234) | (1226) | (1.220) | (1.209) | (1.160) | (1.208) | (1.185)
o | 00245 | 00128 | 00129 | 00158 | 00126 | 00232 | 00130 | 000569
(0.0101) | (0.0118) | (0.0123) | (0.0120) | (0.0124) | (0.0107) | (0.0122) | (0.0119)
s 418" | 1268 | —1.192% | —1.200%F | —1.105™* | —0.046™ | —1.174** | —1.044**
gap (0.419) | (0.408) | (0.435) | (0.429) | (0.433) | (0.360) | (0.437) | (0.490)
e | 4838 - 4659 | 4720 | 4788* | 8710 | 4525 | 6.616*
P (2.432) (2.835) | (2.835) | (2.838) | (3.101) | (2.836) | (3215)
~0.0312 | —0.0323 | —0.0307 | -0.0384 | 00107 |-0.00351
wparents - -
(0.106) | (0.108) | (0.106) | (0.106) | (0.107) | (0.112)

. —0.211% 1,358
d-linem80 | = oot | T - 0.251)
4 - ok [[0007377* 000772 1000765 - 0.0367**

(0.00197) | (0.00230) (0.00231) (0.00887)
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(Table 9) Continued

8 9) (10) (11) (12) (13) (14) (15)
d - waa B B B B —0.246™* B B 0.480*
9P (0.0714) (0.298)
d - Irorice _ _ B B 3 —18.235** B -11.675
P (5.232) (7.411)
d - wparents - - - - - - ~0367 | ~0.252
P (0.104) | (0.300)
Fuvgﬂ'g” ~10277.1| -7.387.8 | —7,386.3 | —7.386.6 | —7.386.3 | —7,386.1 | —7.386.0 | —7.384.3
N 1,679 1,265 1,265 1,265 1,265 1,265 1,265 1,265
Note: Standard errors are in (). Coefficients with ** are significant statistically at 5% level (two sided test), those with

* are significant at 10% level,
Source: Regression results with raw data from ‘Korea Labor and Income Panel Study’ of Korea Labor Institute in 2006~
10(http://www.Klire kr, accessed: 2013, 9. 13).
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(Table 10) Statistical Significance of the Sum of Original Coefficient and Interaction Coefficient

2006 and Interaction Sum .of
term from | coefficient
before . Test results Notes
) 2007 and | estimates
after (B) | (C=A+B)
Coefficient of interaction term in
. 1880 | —o211% | o091 200l7land after is very significant | Constant hqusehold incomes
lincm90 statistically and the sum of |of young job searcher are
(1.226) | (0.0612) | (1.200) . . o
coefficients is also significant at | controlled.
5% level (one—sided test).
Coefficient of interaction term in
ore | 001581000765 000813 | ZU T B Y SO
(0.0120) | (0.00231) | (0.0134) 1ealy. c S
coefficients is not significant at
5% level (one— sided test).
Both of (A) and (B) are
o | IS |02 | cyasie St sy s vl
gap (0.433) (0.0636) (0.417) um \ ry | Constant puse old incomes
significant at 5% level (one—sided | of young job searcher and
test). the relative ratio of the 90th
The sum of coefficients is also | percentile household incomes
rorice 8710 |—18.235" | —9.525™ |significant at 5% level (one— |are controlled,
P (3.101) (5.232) (5.056) |sided test), but the sign of it is
negative.
Coefficient of interaction term in
wparents 00107 | ~0.367™ | ~0.356™ itgﬁ;icjlrd ::gf tﬁe S‘sgLTr‘gcag
P 0.107) | (0.104) | (0.135) nealy - > S
coefficients is also significant at
5% level (one—sided test).
Note: Standard errors are in (). Figures in () of (C) column are the standard errors of coefficient estimates sum,

which are calculated separately.
Source: Regression results with raw data from ‘Korea Labor and Income Panel Study’ of Korea Labor Institute in 2006~
10(http: //www.Klire.kr, accessed: 2013, 9. 13).
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(Table 11) Coefficients of Correlation among Interaction Terms

d d - lincm90 | d - irworkr d - wgap d - Irprice | d * wparents
d 1.0
d - lincm90 0.99988 1.0
d * irworkr 0.99855 0.99853 1.0
d - wgap 0.99910 0.99889 0.99729 1.0
d - Irprice 0.82359 0.82617 0.82408 0.83461 1.0
d * wparents 0.95405 0.95323 0.95073 0.95338 0.76826 1.0
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