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= Y& A or duEn. WA, 2 die U AAA e ARG 2t A7)
Al 27t EASt=A] AFH R HESHAH. ARAEZHAGY] 59 F52l A9 9
e E7IRAFE B5te] A7IAAge] SAE o] Qlth. AHAE7HAS HA|R$=9F LA|A]
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AAA 7} 5ot T DAIRIS7E S04l &'t Aol ol= A7|4 o2 F97F st
FAE Hol& 9 7Qlsks Ao woE g, 20209 o|F &8 Asket F&] Ql4to]
A 7170 Loy A AA7HE ol AAZHAEY & £ WHE4dE Hol7|® Skt

ojojAl & A= A AHIAEZHAIGOIA Iz BtFEI e AAASE AR
& AgstAY HhAAgHES Boto] A AT RE et F, o]E EYE AEE
ABAEZIAFE Aot 71E AHAREZEA9 HIWL - BA S AAI7HA Y] AS5E
S AB|AET7IA G FAHO] TAS] Rttt AHESkE AA7HE Y] ME 8l &

5o g3t FFo] Bt E &= St} AAE 714 IR vrgstal Q= A 4

FHORHE ] AHA H-&Z S5t YA 0 R WS AHAETIAFE Al4RE
7 A2 CPlE 7129 CPIEY 235]8 FAA o LA A5t 202 Uyt
A7FEARE AT M2 CPle A7HE7HIE ZA6HA] @2 7]E CPIEH 13
550] 0.76%p 2UTh.
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== Both AAE - F8A4(2022)014= AHIAREZHAIGOIA A= AA|A|47F KBE
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3 FRREAAE FRAADNA ANFT Y, BARSE KBEEOIA 201585
H 459 olERS tho A5 glor] BREAUNAE 20158 RE £4 YA
4% FESL Uk BuolAE AuRRANS BB 2404 AAjet YA A5E B
Ao ulLALL, PR 7ol A AN Y-S WABYTHE Hol A 271
3l ojoj7} glet.

Rt ofdfel Zo] FHHEL. [4L A2olth IgAL A - YA A0 A4 4
Ao] Yiste] AmmI, MANAE A - LA BA diste] heks] AT, NaIAE
AAAZY PANR ANSE AL ALAARES ol8sto] A4 YA AT
N4g AET T, oldT A NES o8] AUKBIANSE 4SS |E AHe}
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Fuets AA 9159 A Ao g AAZ AR Ad7HA ALY 98 5
o AAle 998 WE 2GS A28 7HAE] (D)ol=hA g4 fEol iEet= &
27 W7 A7 o] &Rty o] B9 dARle] 79u]gole Wt gloy, Abg]
Aoz AA7H e BT HE AS2® Woksols APl A AA7H HekE
T FAAE L v HotE QA Aol o= f-Euete] durtAxert F2 A
ARz BAE H 70, AAZHA A= KBEgolA 1986 E5H HASIRAL, T=
Aol A E 2003978 TSk Qlou, A7 SEREAMEA 20159
FH, KBasoAe +=d olERS didez 2015978 HASL QU

& AFoMe HRETIRAIA YA FF5os EA5k: Al EAS B7IAALS
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T=F-EAEEY] ANAE FolE Blagt Agoldt. tai-sAitd AARI7 HA =] Al
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AR AAAeE SR E A Sk HolA Zort TSI, FTHRE FARE
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Figure 1. CPI Chonsei Index and KB Chonsei Index
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Figure 2. CPI Chonsei Index and REB (Korea Real Estate Board) Chonsei Index
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Figure 4= &HAE7HAG AAX 2 AR Ad F7] HH] S7F=°lth. 200049
o|% YA 7 WA F7REEY AAY BA FAEIL 1oH, ol Figure 33} o]
A} LAl A5=0] FAIA Azt F5E0l Yot Al 458 AA= 54 41719 &
Al @4Fo] oty 30d0] 25 & vAE 717 59 5] AR @S & 4 Tk
201295E 20199 Atolo] ZA ol 53] 2014WHH 20164 7|72 EA 7k
o] E3lslA o HA F7HE 235128 EoAAL AU, dRtHorE= A - A FAEA
WFE S2A0IA, & 7130l A7l 9FS = thE 8R0S R sl A - EA
o] WFgutA g7l Aoz olsfd 4= QU
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Figure 4. CPI Chonsei Index and Rent Index (year over year growth)
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goll izt o] AdidofAl Qdrt. whd, LAlE= ddhlo] wiz]of] PRI ZRE FA A
H|A H]-8-S whojof sto = XjEEo|ggo gt 30| ARRIoNA Qltt. whaba] AAHoZ
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Figure 5. Interest Rate and Chonsei to Monthly Rent Conversion Rate
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2t Ar|Hoz ALNATLT dE5FHo] 9L Bul ofyz Hr|FHoR T AN7A
7T 9] dTWAgE EAh Table 12 4] (5)9 3|AEA A=z, 200149 1€HH
20234 5¢€ F AAer EAl, 282 F 7He] AETAE qu—’w‘—ﬁ]- o] AT AAE 9
A 2 Zajo] Yoz sl o] ofa}t A W2 7k9] AT A=A o wobs
7] 1oltt. dJ, (=1, —InJ_,) 9 dR,(=InR,~InR,_,) & 747 1 %29 1249 3
Eaoltt. ojAg2 1271 AHEet ki ARSI

©) dJ, = a+BdR, +~di, +e,

X%/q] 27]—E° g}\ﬂ 717]—30] 1%p __7].61- EH ok 1. 3%13 A]—_f_\_o]._]—r_ Qﬂ. l%p o].al—d—
o AA|7HE F7H&2 0.16%p =oHAth slig A9 |87t oF 24714 ol 585 AA
S7Heol FFE PIA7] W2l AR AFH A7|7F A YEUA] g AR H
Sl

Table 1. Relationship between Monthly Rent, Interest Rate, and Chonsei

dJ
AR 1.345% 1.316™
(19.55) (19.04)
di -0.372% -0.164**
(-3.81) (-2.54)
R? 0.587 0.048 0.596
N 268 268 268

Note: *, ** *= ZYzZk 10%, 5%, 1% oA oS Qv
Source: A, =23y,

=2} AA7HE o] JTAIE HolBE AB|AHEVHA|FoA HA7HA Y] HskE I = A
Fofsto] Whdste A2 BFEZASHA] gt} o|E2 o2 HA|7HA L] WSt Al E o] AREE
= H-& W37} olyghs FolA: AAAS AA wEgo] BiEAIsHA] dom, dFHoE
Figure 3, Figure 48} o] AA|2} LA X7t A7|H 02 FAsE FAHE 55735+
A 7+ AZ7F e QloBg o] EgE AHREZHASY] 95t 8Rlo] F 4 Uk
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oL
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@ AAASE ARste 7HE oz QYA FAu W o] Fel 5 AAHGo] oA
T 7b2 Wsbh vebd 4 9ot old@ WE 71 7] FAY] Melere el 4
A gronz 7120 YAASE NS RANE 1T 5 ek A Ak Fhe] F
ANz w83 GA| A Felo] LAtAo] AxH oz FxatEo] Yrks 1 ol 4
HAEAAS AAASE 2EABAAS DAASE AT 5 Uk

©) CPL=(1 T Wi —w,,) CPlLy,, twyd, +w,, R,
A (0914 71& &BIAE7IAIS CPLe R o9 F5 CPL,,,.,, AAAS 4, 17
A GRS R A4 TR ARl L-wy —w,y, wy, w, 2 AR Aoty FAARS

g R WSl AN 2R O A ()3 2ol BAINS Rl RA]
e BE 4EA7H A8,

oft.

@ CPIfi=(1 T Wy —w,,) CPlLyy, ,+ (wjt +w,) R,

Figure 62 CPLet CPie] Ad 7] tu] Z7H&olth. Figure 4014 A S7Ha3t
A F71H&9] AA= 20009 26k 20109 o] FEAIA vepdch T8y A4 A
59 752 w,7F 20009 ©]F sEetHA 20109 o] FHEE MR AAE TPt
71E AHIAETIA S AAASE DAASR DA AHAEZFA S 749 Apol7t AL
= Holth 19961 19%E 20234 59 F4] ARV AALE AHAE7HA]
ol Hlsto] 0.17%p ot A4 W7l 24 v}, AA7HAT AA7HAS] A2 AR7}
AAT, AAASY 7HEAE H85tH AHAEZHAS] v = FFo]l A gt ot
2000~059 % AAAG 7FSA7F 9.35%2 w4 717l E 2L CPIY] S7H&0] 7|&
CPIo| H]ato] B 0.33%p RSkl 20059 1€ole F8 0.83%poll Eshe X7t A
St71% skt
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Flgure 7. Weights of Chonsei, Monthly Rent, and Owners Equivalent Rent of Residences in CPI
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Figure 8. CPL, cPI”, crr®
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Figure 9. CPI, CPIH, CPIHR (year over year growth)
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Figure 10. CPIL, CPIF, CPLX
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The Conversion of Chonsei into Monetary Costs and

its Relationship with the Consumer Price Index

By JIYOON OH

The Chonsei component holds the highest level of weight (5.4%)
in the composition of the Korean consumer price index (CPD).
The variations in Chonsei prices are directly reflected in the CPI
as a representation of cost swings. The Chonsei refers to a
deposit that accumulates the costs related ro housing services and
is mostly affected by variations in rental rates. Nevertheless, it is
important to note thar Chonsei prices are also susceptible to
fluctuations in interest rates, regardless of the rent prices.
Therefore, if Chonsei were directly and one-to-one indexed to
the CPI they could include changes other than residential service
prices. After analyzing the time series data of the Chonsei index
and rent index inside the CPI, it becomes apparent that the
Chonsei index displays an average annual growth rate of 2.3%,
whilst the rent index reveals a growth rate of 0.9% The observed
disparity in growth rates indicates a divergence in trends between
the two indices. It is posited that the Chonsei index, when
capitalized, has had a more rapid increase compared to the rental
index, owing to the gradual drop in interest rates. To effectively
reflect fluctuations in the housing service costs, proxies for the
Chonsei index were utilized in the construction of a consumer
price index. The findings of our study suggest that, overall, the
newly developed CPI demonstrates a comparatively lower rate of
inflation when compared to the official CPL Furthermore, the
inclusion of imputed rents for owner-occupied housing in CPI
amplifies this effect.
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